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PART I—FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS
 
The following unaudited interim financial statements of Propanc Health Group Corporation (referred to herein as the "Company," "we," "us"
or "our") are included in this quarterly report on Form 10-Q:
 
  Page  
    
Consolidated Balance Sheets at September 30, 2012 (unaudited) and June 30, 2012   F-1 
     
Consolidated  Statements of Operations and Comprehensive loss for the three months ended September 30, 2012 and 2011
and for the period from October 15, 2007 (Inception) to September 30, 2012 (unaudited)   F-2 
     
Consolidated  Statements of Cash Flows for the three months ended September 30, 2012 and 2011 and for the period from
October 15, 2007 (Inception) to September, 2012 (unaudited)   F-3 
     
Unaudited Notes to unaudited consolidated Financial Statements   F-4 
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PROPANC HEALTH GROUP CORPORATION AND SUBSIDIARY
(A Development Stage Company)

CONSOLIDATED BALANCE SHEETS
 

  
September 30,

2012   
June 30,

2012  
  (unaudited)     

ASSETS
CURRENT ASSETS:       

Cash  $ 1,071  $ 179 
Deposit held in Escrow   -   328 
GST tax receivable   -   2,624 
Prepaid expenses and other current assets   21,667   38,520 

         
TOTAL CURRENT ASSETS   22,738   41,651 
         

Property and Equipment, net   4,348   4,617 
         
TOTAL ASSETS  $ 27,086  $ 46,268 
         

LIABILITIES AND STOCKHOLDERS' DEFICIT
         
CURRENT LIABILITIES:         

Accounts payable  $ 239,225  $ 192,473 
Accrued expenses and other payables   136,051   135,770 
Convertible debentures   -   75,000 
Due to directors - related parties   65,033   63,668 
Loans from directors - related parties, including accrued interest of $503 and $0 at September 30,

2012 and June 30, 2012,
respectively   136,613   75,177 
Other Loans, including accrued interest of $200 and $0 at September 30, 2012 and June 30, 2012,

respectively   16,803    - 
Employee benefit liability   43,002   42,099 

         
TOTAL CURRENT LIABILITIES   636,727   584,187 
         
Commitments and Contingencies (See Note 9)         
         
STOCKHOLDERS' DEFICIT:         

Preferred stock, $0.01 par value; 10,000,000 shares authorized; zero shares issued and outstanding as
of September 30,

2012 and June 30, 2012, respectively   -   - 
Common stock, $0.001 par value; 100,000,000 shares authorized; 72,705,569 shares issued

and  outstanding as of
September 30, 2012 and June 30, 2012, respectively   72,706   72,706 
Common Stock Issuable, $0.001 par value, 601,230 and 5,877 shares issued and outstanding as of

September 30, 2012
and June 30, 2012, respectively   601   6 
Subscription receivable   -   (325)
Additional Paid-in Capital   15,459,285   15,029,326 
Accumulated other comprehensive loss   (368,837)   (358,917)
Deficit accumulated during development stage   (15,773,396)   (15,280,715)

         
TOTAL STOCKHOLDERS' DEFICIT   (609,641)   (537,919)
         
TOTAL LIABILITIES AND STOCKHOLDERS' DEFICIT  $ 27,086  $ 46,268 
 

The accompanying unaudited notes are an integral part of these unaudited consolidated financial statements.
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PROPANC HEALTH GROUP CORPORATION AND SUBSIDIARY
(A Development Stage Company)

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2012 AND 2011,

AND FOR THE PERIOD OCTOBER 15, 2007 (INCEPTION) TO SEPTEMBER 30, 2012
 

        
For the period

from  
        October 15,  

  
For the Three Months Ended

September 30,   

2007
(Inception)

to September
30,  

  2012   2011   2012  
  unaudited   unaudited   unaudited  

REVENUE          
Royalty revenue - related party  $ -  $ -  $ 30,974 

             
OPERATING EXPENSES             

Administration expenses   492,719   3,065,425   15,178,770 
Occupancy expenses   3,264   3,254   59,844 
Research and development   -   5,381   643,323 

TOTAL OPERATING EXPENSES   495,983   3,074,060   15,881,937 
             
LOSS FROM OPERATIONS   (495,983)   (3,074,060)   (15,850,963)
             
OTHER INCOME (EXPENSE)             

Interest expense   (1,446)   (174)   (175,609)
Interest income   -   3   9,005 
Foreign currency transaction gain (loss)   4,748   (266)   (14,338)

TOTAL OTHER INCOME (EXPENSE)   3,302   (437)   (180,942)
             
LOSS BEFORE INCOME TAXES   (492,681)   (3,074,497)   (16,031,905)
             
INCOME TAX BENEFIT   -   -   258,509 
             
NET LOSS   (492,681)   (3,074,497)   (15,773,396)
             
OTHER COMPREHENSIVE LOSS             

Foreign currency translation loss   (9,920)   (587,026)   (368,837)
             
COMPREHENSIVE LOSS  $ (502,601)  $ (3,661,523)  $ (16,142,233)
             
BASIC AND DILUTED NET LOSS PER SHARE  $ (0.01)  $ (0.04)  $ (0.32)
             
BASIC AND DILUTED WEIGHTED AVERAGE SHARES OUTSTANDING   72,825,333   71,951,329   49,943,623 
 

The accompanying unaudited notes are an integral part of these unaudited consolidated financial statements.
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PROPANC HEALTH GROUP CORPORATION AND SUBSIDIARY
(A Development Stage Company)

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2012 AND 2011,

AND FOR THE PERIOD OCTOBER 15, 2007 (INCEPTION) TO SEPTEMBER 30, 2012
 

  
For the Three Months Ended

September 30,   

For the Period
from October

15,
2007

(Inception)  

        
to September

30,  
  2012   2011   2012  
  unaudited   unaudited   unaudited  
CASH FLOWS FROM OPERATING ACTIVITIES:          
Net Loss  $ (492,681)  $ (3,074,497)  $ (15,773,396)
Adjustments to Reconcile Net loss to Net Cash Used in Operating Activities:          
Issuance of common stock for services   353,658   -   1,007,846 
Amortization of prepaid shares issued for services   16,250   2,870,403   11,160,572 
Shares issued for voluntary ratchet   -   -   21,218 
Officer shares contributed to third party consultant   -   -   299,737 
Write off of previously capitalized patent costs   -   -   26,855 
Foreign currency transaction loss (gain)   (4,748)   -   10,959 
Depreciation expense   369   517   10,518 
Changes in Assets and Liabilities:             
Write off Escrow account   653   -   320 
Accounts receivable   -   -   (664)
GST receivable   -   (605)   (495)
Prepaid expenses and other assets   3,227   60   5,802 
Accounts payable   46,752   44,967   228,175 
Employee benefit liability   -   -   37,684 
Accrued expenses   3,079   120,027   181,855 
Accrued interest   1,446   174   188,230 
             
NET CASH USED IN OPERATING ACTIVITIES   (71,995)   (38,954)   (2,594,784)
             
CASH FLOWS FROM INVESTING ACTIVITIES:             
Patent costs   -   -   (25,726)
Purchase of equipment   -   -   (14,786)
             
NET CASH USED IN INVESTING ACTIVITIES   -   -   (40,512)
             
CASH FLOWS FROM FINANCING ACTIVITIES:             
Sale of common stock   -   10,522   1,479,675 
Contributed capital   -   -   495,665 
Subscription receivable - related party   -   -   22 
Related party expenses paid on behalf of company   -   -   57,262 
Loan repayments to principal stockholder   (1,379)   -   (16,213)
Investor Advances   -   -   79,112 
Proceeds from other loans   16,603   -   16,603 
Proceeds from directors, related parties   59,320   -   59,320 
Proceeds from convertible promissory note   -   41,247   142,306 
Loan proceeds from principal stockholder   -   -   369,174 
             
NET CASH PROVIDED BY FINANCING ACTIVITIES   74,544   51,769   2,682,926 
             
Effect of exchange rate changes on cash   (1,657)   (900)   (46,559)
             
NET INCREASE IN CASH   892   11,915   1,071 
             
CASH AT BEGINNING OF PERIOD   179   132   - 
             
CASH AT END OF PERIOD  $ 1,071  $ 12,047  $ 1,071 
             
Supplemental Disclosure of Cash Flow Information             
             
Cash paid during the period:             
     Interest  $ -  $ -  $ - 
     Income Tax  $ -  $ -  $ - 
             



Supplemental Disclosure of Non-Cash Investing and Financing Activities             
             
Conversion of notes payable to common stock  $ -  $ -  $ 341,208 
Conversion of accrued interest to common stock  $ -  $ -  $ 193,648 
Gain on related party debt conversion  $ -  $ -  $ 9,252 
Prepaid common stock issued for services  $ -  $ -  $ 10,860,965 
Advance from investor - related party, reclassified to common stock  $ -  $ 80,000  $ 80,000 
Conversion of accrued expenses to common stock  $ -  $ -  $ 36,272 
Conversion of convertible notes and accrued interest to common stock  $ 76,896  $ -  $ 152,790 
             

The accompanying unaudited notes are an integral part of these unaudited consolidated financial statements.
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PROPANC HEALTH GROUP CORPORATION AND SUBSIDIARY
(A Development Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
September 30, 2012

NOTE 1 – NATURE OF OPERATIONS, BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING AND
REPORTING POLICIES

Nature of Operations

Propanc Health Group Corporation, formerly Propanc PTY LTD, (referred to herein as the "Company," "we," "us" or "our") is a development
stage enterprise.  Propanc PTY LTD was incorporated in Melbourne, Victoria Australia on October 15, 2007, and is based in  Richmond,
Victoria Australia. Since inception, substantially all of the efforts of the Company have been the development of new cancer treatments
targeting high risk patients who need a follow-up, non-toxic, long-term therapy which prevents the cancer from returning and spreading. The
Company is in the development stage and has begun raising capital, financial planning, establishing sources of supply, and acquiring property
and equipment. The Company anticipates establishing global markets for its technologies.

On November 23, 2010, Propanc Health Group Corporation was incorporated in the state of Delaware. In January 2011, Propanc Health
Group Corporation acquired all of the outstanding shares of Propanc PTY LTD on a one-for-one basis making it a wholly-owned
subsidiary.  The results of operations through June 30, 2010 are that of the subsidiary, Propanc PTY LTD.  All share and per share data in the
accompanying unaudited consolidated financial statements has been retroactively adjusted for this recapitalization giving effect to a common
share par value of $0.001.

Basis of Presentation:

The Company is presented as in the development stage from October 15, 2007 (Inception) through September 30, 2012.

The interim unaudited consolidated financial statements included herein have been prepared in accordance with accounting principles
generally accepted in the United States of America, and pursuant to the rules and regulations of the Securities and Exchange Commission. In
the opinion of the Company’s management, all adjustments (consisting of normal recurring adjustments and reclassifications and non-
recurring adjustments) necessary to present fairly our results of operations and cash flows for the three months ended September 30, 2012 and
our financial position as of September 30, 2012  have been made.  The results of operations for such interim periods are not necessarily
indicative of the operating results to be expected for the full year.

Certain information and disclosures normally included in the notes to the annual audited consolidated financial statements have been
condensed or omitted from these interim unaudited consolidated financial statements.  Accordingly, these interim unaudited consolidated
financial statements should be read in conjunction with the audited consolidated financial statements and notes thereto for the fiscal year
ended June 30, 2012.  The June 30, 2012 balance sheet is derived from those statements.

Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the United States requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.  Actual results could differ
from these estimates. Significant estimates in the accompanying unaudited consolidated financial statements include the estimates of
depreciable lives and valuation of property and equipment and intangible assets, allowance for uncollectable receivables, valuation of equity
based instruments issued for other than cash, the valuation allowance on deferred tax assets and foreign currency translation due to certain
average exchange rates applied in lieu of spot rates on translation dates.

Principals of Consolidation:

The unaudited consolidated financial statements include the accounts of Propanc Health Group Corporation and its wholly-owned subsidiary,
Propanc PTY LTD. All significant inter-company balances and transactions have been eliminated in consolidation.
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PROPANC HEALTH GROUP CORPORATION AND SUBSIDIARY
(A Development Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
September 30, 2012

Foreign Currency Translation and Comprehensive Income (Loss):
 
The Company’s functional currency is the Australian dollar (AUD). For financial reporting purposes, the Australian dollar has been translated
into United States dollars ($) and/or USD as the reporting currency. Assets and liabilities are translated at the exchange rate in effect at the
balance sheet date. Revenues and expenses are translated at the average rate of exchange prevailing during the reporting period. Equity
transactions are translated at each historical transaction date spot rate. Translation adjustments arising from the use of different exchange rates
from period to period are included as a component of stockholders’ equity (deficit) as “accumulated other comprehensive income (loss).”
Gains and losses resulting from foreign currency transactions are included in the statement of operations and comprehensive loss as other
income (expense). There has been no significant fluctuations in the exchange rate for the conversion of Australian dollars to USD after the
balance sheet date.

Comprehensive loss from inception, through September 30, 2012, included foreign currency translation gains (losses).

Fair Value of Financial Instruments and Fair Value Measurements:
 
We measure our financial assets and liabilities in accordance with United States generally accepted accounting principles. For certain of our
financial instruments, including cash and cash equivalents, accounts and other receivables, accounts payable and accrued and other liabilities,
the carrying amounts approximate fair value due to their short maturities. Amounts recorded for loans payable also approximate fair value
because current interest rates available to us for debt with similar terms and maturities are substantially the same.

We adopted accounting guidance for fair value measurements of financial assets and liabilities. The adoption did not have a material impact
on our consolidated results of operations, financial position or liquidity. This standard defines fair value, provides guidance for measuring fair
value and requires certain disclosures. This standard does not require any new fair value measurements, but rather applies to all other
accounting pronouncements that require or permit fair value measurements. This guidance does not apply to measurements related to share-
based payments. This guidance discusses valuation techniques, such as the market approach (comparable market prices), the income approach
(present value of future income or cash flow), and the cost approach (cost to replace the service capacity of an asset or replacement cost). The
guidance utilizes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value into three broad levels.
The following is a brief description of those three levels:

Level 1: Observable inputs such as quoted prices (unadjusted) in active markets for identical assets or liabilities.
 
Level 2: Inputs other than quoted prices that are observable, either directly or indirectly. These include quoted prices for similar assets
or liabilities in active markets and quoted prices for identical or similar assets or liabilities in markets that are not active.
 
Level 3: Unobservable inputs in which little or no market data exists, therefore developed using estimates and assumptions developed
by us, which reflect those that a market participant would use.

Cash and Cash Equivalents:

Cash and cash equivalents include cash on hand and at banks, short-term deposits with an original maturity of three months or less held at call
with financial institutions, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the balance
sheets.  There were no overdrafts or cash equivalents as of September 30, 2012.
 
Australian Goods and Services Tax (GST):
 
Revenues, expenses and balance sheet items are recognized net of the amount of GST except payable and receivable balances which are
shown inclusive of GST. The GST incurred is payable on revenues to, and recoverable on purchases from, the Australian Taxation Office.

Cash flows are presented in the statements of cash flow on a gross basis, except for the GST component of investing and financing activities,
which are disclosed as operating cash flows. 
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PROPANC HEALTH GROUP CORPORATION AND SUBSIDIARY
(A Development Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
September 30, 2012

Research and Development Tax Credits:
 
The Company may apply for research and development tax concessions with the Australian Taxation Office on an annual basis.  Although the
amount is possible to estimate at year end, the Australian Taxation Office may reject or materially alter the claim amount. Accordingly, the
Company does not recognize the benefit of the claim amount until cash receipt since collectability is not certain until such time.  The  tax
concession is a refundable credit.  If the Company has net income then the Company can receive the credit which reduces its income tax
liability.  If the Company has net losses then the Company may still receive a cash payment for the credit, however, the Company's net
operating loss carryforwards are reduced by the gross equivalent loss that would produce the credit amount when the income tax rate is
applied to that gross amount.  The concession is recognized as an income tax benefit, in operations, upon receipt. 

Since inception, the Company has applied for and received from the Australian Taxation Office a research and development tax credit in the
cumulative amount of $258,509 which is reflected as an income tax benefit in the accompanying unaudited consolidated statement of
operations and comprehensive loss. 

Basic and Diluted Net Loss Per Common Share:
 
Basic net loss per share is computed by dividing the net loss by the weighted average number of common shares outstanding during the
period.  Diluted net loss per common share is computed by dividing the net loss by the weighted average number of common shares
outstanding for the period and, if dilutive, potential common shares outstanding during the period.  Potentially dilutive securities consist of the
incremental common shares issuable upon exercise of common stock equivalents such as stock options and convertible debt
instruments.  Potentially dilutive securities are excluded from the computation if their effect is anti-dilutive.  As a result, the basic and diluted
per share amounts for all periods presented are identical.  As of September 30, 2012, there were no potentially dilutive securities which were
excluded from the computation.

Recently Issued Accounting Pronouncements:

Any ASUs which are not effective until after September 30, 2012 are not expected to have a significant effect on the Company’s unaudited
consolidated financial position or results of operations.

NOTE 2 – GOING CONCERN

The accompanying unaudited consolidated financial statements have been prepared in conformity with accounting principles generally
accepted in the United States of America, which contemplate continuation of the Company as a going concern.  For the three months ended
September 30, 2012, the Company was in the development stage, had no revenues and had a net loss of $492,681 and net cash used in
operations of $71,995.  Additionally, as of September 30, 2012, the Company had working capital deficit, stockholders' deficit and a deficit
accumulated during development stage of $613,989, $609,641 and $15,773,396. These conditions raise substantial doubt about the
Company’s ability to continue as a going concern. The unaudited consolidated financial statements do not include any adjustments to reflect
the possible future effect on the recoverability and classification of assets or the amounts and classifications of liabilities that may result from
the outcome of this uncertainty.

The Company is in the development stage at September 30, 2012 and has been since its October 15, 2007 inception. Successful completion of
the Company’s development program and, ultimately, the attainment of profitable operations are dependent upon future events, including
obtaining adequate financing to fulfill its development activities, acceptance of the Company's international patent application and achieving a
level of sales adequate to support the Company’s cost structure. However, there can be no assurances that the Company will be able to secure
additional equity investment or achieve an adequate sales level.
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PROPANC HEALTH GROUP CORPORATION AND SUBSIDIARY
(A Development Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
September 30, 2012

NOTE 3 – PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid expenses and other assets consists of the following:

  
September 30,

2012   
June 30,

2012  
       
Common stock issued for future services  $ 21,667  $ 38,520 
         

Total Prepaid Expenses and Other Current Assets  $ 21,667  $ 38,520 
 
In February 2012, the Company issued 100,000 shares of common stock to a third party for services to be performed over the contract
term.  The shares were valued at $0.65 (based on contemporaneous cash sales prices) with a total value of $65,000.  The Company has
amortized approximately eight months of the prepaid shares issued for services leaving a balance of $21,667 as of September 30, 2012.

NOTE 4 – DUE TO DIRECTORS - RELATED PARTY

Due to directors - related party represents unsecured advances made by the directors for operating expenses on behalf of the Company, such
as intellectual property and formation expenses. The expenses were paid for on behalf of the Company and are due upon demand.  The
Company is currently not being charged interest under these advances. The total amount owed to these directors at September 30, 2012 and
June 30, 2012 is $65,033 and $63,668, respectively.

NOTE 5 – LOANS FROM DIRECTORS - RELATED PARTIES

During 2010, the Company received $89,000 in advances from a director.  These advances are non-interest bearing.  The Company repaid a
portion of these advances in fiscal 2011 and the total amount owed the director at September 30, 2012 and June 30, 2012 is $76,790 and
$75,177, respectively.

In August 2012, the company received a loan of $11,510 from a director accruing interest at 5.25% and repayable in October 2012. These
terms are currently being renegotiated. The Company has recognized accrued interest expense of $103 to September 30, 2012.  The balance
including principle and interest at September 30, 2012 was $11,613.

In September 2012, the company received a loan of $47,810 from a director accruing interest at 5.25%. The Company has recognized accrued
interest expense of $400 to September 30, 2012. The balance including principle and interest at September 30, 2012 was $48,210.

NOTE 6 – OTHER LOANS

In July 2012, the company received a loan of $10,377 from a stockholder accruing interest at 10% and repayable in September 2012. These
terms are currently being renegotiated. The Company has recognized accrued interest expense of $193 to September 30, 2012. The balance
including principle and interest at September 30, 2012 was $10,570.

In September 2012, the company received a loan of $6,226 from a stockholder accruing interest at 10% and repayable in November 2012. The
Company has recognized accrued interest expense of $7 to September 30, 2012. The balance including principle and interest at September 30,
2012 was $6,233.

 NOTE 7 – CONVERTIBLE DEBENTURE

In September 2012, a $75,000 convertible debenture was converted into shares of common stock pursuant to a conversion notice.  $76,896 of
principal and interest was converted at $1.50 into 51,264 shares.  The original agreement stipulated a conversion price of $1.50 however, as
the Company voluntary ratcheted down the conversion to $0.65 (based on contemporaneous cash sales prices), the Company recorded an
additional expense of $43,547 related to the additional 67,037 shares issued. (See note 8)
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PROPANC HEALTH GROUP CORPORATION AND SUBSIDIARY
(A Development Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
September 30, 2012

NOTE 8 – STOCKHOLDERS’ EQUITY

In September 2012, the board authorized additional share issuances to three investors who previously converted convertible debentures at
$1.50 per share per the terms of the debentures.  The additional share issuance was to ratchet the prior conversions from $1.50 per share, down
to $0.65 per share.  As a result, the Company issued 147,052 additional shares of common stock valued at $0.65, based on contemporaneous
cash offering prices, and recorded an expense of $95,611 as the original agreement didn't call for price protection.

In September 2012, a $75,000 convertible debenture was converted into shares of common stock pursuant to a conversion notice.  $76,896 of
principal and interest was converted at $1.50 into 51,264 shares.  The original agreement stipulated a conversion price of $1.50 however, as
the Company voluntary ratcheted down the conversion to $0.65, the Company recorded an additional expense of $43,547 (based on
contemporaneous cash sales prices of $0.65) related to the additional 67,037 shares issued.

In September 2012, the Company entered into an agreement to issue 300,000 shares of common stock for services rendered during the three
months ended September 30, 2012.  The shares were valued at $0.65 based on contemporaneous cash offering prices and accordingly, the
Company recognized an expense of $195,000.

In September 2012, the Company issued 30,000 shares of common stock for past services to a consultant.  The shares were valued at $0.65
based on contemporaneous cash offering prices and accordingly, the Company recognized an expense of $19,500 related to the transaction.

NOTE 9 – COMMITMENTS AND CONTINGENCIES

Legal Matters:

From time to time, we may be involved in litigation relating to claims arising out of our operations in the normal course of business.  As of
September 30, 2012, there were no pending or threatened lawsuits that could reasonably be expected to have a material effect on the results of
our operations.

Operating Agreements:

In November 2009, the Company entered into a commercialization agreement whereby the Company agreed to pay royalties of 2% of net
revenues.  Additionally, the Company agreed to pay 5% of each and every license agreement subscribed for.  The contact is cancellable at any
time by either party.  To date, no amounts are owed under the agreement.

In May 2011, the Company entered into an agreement with a consultant whereby the consultant would provide acquisition services and be
paid success fees in cash and equity based upon a stipulated percentage of the transaction price. No such acquisitions have occurred as of the
date of this filing.

Operating Leases:

In September 2009, the Company entered into month to month lease agreement with monthly rent at $1,016 per month which in fiscal 2012,
became subject to a 3.5% escalation clause or $1,052 per month.

NOTE 10 – RELATED PARTY TRANSACTIONS

Since inception, Propanc Health Group Corporation has conducted transactions with directors and director related entities. These transactions
included the following:

As of September 30, 2012, the Company owed a director a total of $76,790, for money loaned to the Company throughout the years. The loan
balance owed at September 30, 2012 was not accruing interest (See Note 5).

During the three months ended September 30, 2012, two directors of the Company loaned $59,320 to support working capital needs. interest
(See Note 5).

As of September 30, 2012, the Company owed two directors a total of $65,033, respectively, for expenses incurred on behalf of the Company
related to corporate startup costs and intellectual property (See Note 4).
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PROPANC HEALTH GROUP CORPORATION AND SUBSIDIARY
(A Development Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
September 30, 2012

NOTE 11 – CONCENTRATIONS AND RISKS

Concentration of Credit Risk:
 
The Company maintains its cash in bank and financial institution deposits in Australia.  Bank deposits in Australian banks are uninsured. The
Company has not experienced any losses in such accounts through September 30, 2012.

Product and Patent Concentration:
 
As of September 30, 2012 the Company was undertaking preclinical activities for their lead product.  The Company was also undertaking
research to uncover the mechanism of action of their lead product in order to screen new compounds for development.

The Company previously expanded by the filing of an international PCT patent application (No. PCT/AU2010/001403) directed to enhanced
proenzyme formulations and combination therapies.  The international PCT application has been based on previous provisional patent
applications capturing the Company’s ongoing research and development in this area.

The Company recently completed the 30 month national phase filing deadline for this international patent and has now commenced entering
the national phase in countries around the world. Provisional patents are currently being filed in the following countries/regions: United
States, Japan, Brazil, China, Mexico, Hong Kong, Israel, Chile, Peru, Malaysia, Vietnam, Indonesia, Europe, Russia, India, Australia, New
Zealand, South Africa and South Korea.

Further provisional patent filings are also expected to be filed to capture and protect additional patentable subject matter that is identified,
namely further enhanced formulations, combination treatments, use of recombinant products, modes of action and molecular targets. 
 
Foreign Operations:

As of September 30, 2012, the Company’s operations are based in Australia.
 
NOTE 12 – SUBSEQUENT EVENTS

In October 2012, the Company applied for and received from the Australian Taxation Office a research and development tax credit in the
amount of $56,849.

In October 2012, the Company made a repayment $32,931 of the loan from the Company's Chief Executive Office. 
 
In November 2012, the Company issued 50,000 shares of common stock to a consultant for services.  The shares are fully vested and valued at
$0.65 (based on contemporaneous cash sales prices) and accordingly, the Company recognized an expense of $32,500 related to the share
issuance.

In November 2012, the Company issued 300,000 shares of common stock to a consultant for services.  The shares are fully vested and valued
at $0.65 (based on contemporaneous cash sales prices) and accordingly, the Company recognized an expense of $195,000 related to the share
issuance.

In November 2012, the Company issued 35,000 shares of common stock to a consultant for services.  The shares are fully vested and valued at
$0.65 (based on contemporaneous cash sales prices) and accordingly, the Company recognized an expense of $22,750 related to the share
issuance.
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ITEM 2.  MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS.
 
Special Note Regarding Forward-Looking Statements

The following discussion should be read in conjunction with our unaudited consolidated financial statements, which are included elsewhere in
this Quarterly Report on Form 10-Q (this “Report”).  Certain statements in this Report concerning our business prospects or future financial
performance, anticipated revenues, expenses, profitability or other financial items, estimates as to size, growth in or projected revenues,
developments in industry regulations and the application of such regulations, expected outcomes of pending or potential litigation and
regulatory actions, and our strategies, plans and objectives, together with other statements that are not historical facts, are "forward-looking
statements" as that term is defined under the federal securities laws.  In some cases, you can identify forward-looking statements by
terminology such as “may,” “should,” “expects,” “plans,” “anticipates,” “believes,” “estimates,” “predicts,” “potential” or “continue” or the
negative of these terms or other comparable terminology. All of these forward-looking statements are based on information available to us on
the date hereof, and we assume no obligation to update any such forward-looking statements.  You should carefully review the risks described
herein and in other documents we file from time to time with the Securities and Exchange Commission (“SEC”), including our Final
Prospectus on Form 424b filed on December 16, 2011, particularly in the sections entitled “Risk Factors” and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations.” Although we believe that the expectations reflected in the forward-looking
statements are reasonable, we cannot guarantee future results, levels of activity, performance, or achievements.

Company Overview

We are a research and development company whose primary activity is to develop new treatments for chronic diseases, in particular cancer.
Since inception, substantially all of the efforts of the Company have been the development of new cancer treatments targeting high risk
patients who need a follow-up, non-toxic, long-term therapy which prevents the cancer from returning and spreading. The Company is a
development stage enterprise and has begun raising capital, financial planning, establishing sources of supply, and acquiring property and
equipment. We have generated no revenue, have no cancer treatment products available to market and have no products which have reached
the clinical trial stage.  We require substantial additional financing to develop our products.

Propanc PTY LTD was incorporated in Melbourne, Victoria Australia on October 15, 2007.  On November 23, 2010, Propanc Health Group
Corporation was incorporated in the state of Delaware. In January 2011, Propanc Health Group Corporation acquired all of the outstanding
shares of Propanc PTY LTD on a one-for-one basis making it a wholly-owned subsidiary.    

Critical Accounting Estimates
 
Below the Company will provide a discussion of its more subjective accounting estimation processes for purposes of (i) explaining the
methodology used in calculating the estimates, (ii) the inherent uncertainties pertaining to such estimates, and (iii) the possible effects of a
significant variance in actual experience, from that of the estimate, on the Company’s financial condition.  Estimates involve the employ of
numerous assumptions that, if incorrect, could create a material adverse impact on the Company’s results of operations and financial
condition.
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The preparation of financial statements in conformity with accounting principles generally accepted in the United States requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.  Actual results could differ
from these estimates. Significant estimates in the accompanying unaudited consolidated financial statements include the estimates of
depreciable lives and valuation of property and equipment and intangible assets, allowance for uncollectable receivables, valuation of equity
based instruments issued for other than cash, the valuation allowance on deferred tax assets and foreign currency translation due to certain
average exchange rates applied in lieu of spot rates on translation dates.
 
Foreign Currency Translation and Comprehensive Income (Loss)
 
The Company’s functional currency is the Australian dollar (AUD). For financial reporting purposes, the Australian dollar has been translated
into United States dollars ($) and/or USD as the reporting currency. Assets and liabilities are translated at the exchange rate in effect at the
balance sheet date. Revenues and expenses are translated at the average rate of exchange prevailing during the reporting period. Equity
transactions are translated at each historical transaction date spot rate. Translation adjustments arising from the use of different exchange rates
from period to period are included as a component of stockholders’ equity (deficit) as “accumulated other comprehensive income (loss).”
Gains and losses resulting from foreign currency transactions are included in the statement of operations and comprehensive loss as other
income (expense).

Research and Development Tax Credits
 
The Company may apply for research and development tax concessions with the Australian Taxation Office on an annual basis.  Although the
amount is possible to estimate at year end, the Australian Taxation Office may reject or materially alter the claim amount. Accordingly, the
Company does not recognize the benefit of the claim amount until cash receipt since collectability is not certain until such time.  The  tax
concession is a refundable credit.  If the Company has net income then the Company can receive the credit which reduces its income tax
liability.  If the Company has net losses then the Company may still receive a cash payment for the credit, however, the Company’s net
operating loss carryforwards are reduced by the gross equivalent loss that would produce the credit amount when the income tax rate is
applied to that gross amount.  The concession is recognized as an income tax benefit, in operations, upon receipt. 
 
Results of Operations for the Three Months Ended September 30, 2012 Compared to the Three Months Ended September 30, 2011

Revenue. For the three month periods ended September 30, 2012 and 2011, we did not generate revenues.

Gross Profit. Since we did not record or achieve any revenues for the three month periods ended September 30, 2012 and 2011, we did not
have any costs associated with sales, and therefore we had no gross profits to report.

Operating Expenses. Our total operating expenses were $495,983 for the three months ended September 30, 2012, compared to $3,074,060 for
the same period in 2011. This difference was primarily caused by the amortization of stock issuance for services in 2011.

Provision for Income Taxes.  There was no provision of tax liability for the three months ending September 30, 2012 due to the Company’s
historical losses.

Net Loss. We generated net losses of $492,681 for the three months ended September 30, 2012 compared to $3,074,497 for the same period in
2011.  The difference was mainly attributable to the amortization of prepaid stock issued for services in 2011 which totaled $2,870,403.
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Research and Development
 
In accordance with ASC 730-10, research and development expenditures for the Company’s products are expensed when incurred, and are
included in operating expenses.  The Company recognized research and development costs of $0 and $5,381 for the three months ended
September 30, 2012 and 2011, respectively.  The decrease was primarily due to limited operating funds available to the Company.
 
Liquidity and Capital Resources
 
General. At September 30, 2012 we had cash of $1,071. We have historically met our cash needs through a combination of proceeds from
private placements of our securities and from loans. Our cash requirements are generally for operating activities. We believe that our existing
cash balance, coupled with additional equity and debt financing will be sufficient to fund our operating activities until September 2013, and
efforts are now underway for additional capital infusion through the sale of registered securities. However, there can be no assurance that we
will complete any financing or otherwise be able to meet our working capital needs.
 
Our operating activities used cash in operations of  $71,995 for the three months ended September 30, 2012, and we used cash in operations
of  $38,954 for the same period in 2011. The principal elements of cash flow from operations for the three months ended September 30, 2012,
included a net loss of $492,681, offset by depreciation expense of $369, a foreign currency gain of $4,748, shares issued for service of
$353,658, and a change in operating working capital elements of $109,466.
 
Cash used in investing activities during the three months ended September 30, 2012 was $0, for both 2012 and 2011.
 
Cash received in our financing activities was $74,544 for the three months ended September 30, 2012, compared to cash received of $51,769
during the same period in 2011. The increase mainly relates to proceeds received from loans from officers.
 
The Company estimates that, depending on the progress of its research and development activities, it will require approximately $7,500,000 to
adequately fund operating activities and execute its development program in the next twelve to twenty-four months. Presently, we do not have
enough cash to continue operations for the next twelve months.  If we are unable to obtain additional funds on favorable terms or at all, we
may be required to delay, reduce the scope of, or eliminate one or more of our research or development programs, or to cease or reduce our
operating activities.
 
Going Concern
 
As reflected in the accompanying unaudited consolidated financial statements, for the three months ended September 30, 2012, the Company
was in the development stage, had no revenues, had a net loss of $492,681, and net cash used in operations of $71,995. Additionally, as of
September 30, 2012, the Company had a deficit accumulated during development stage of $15,773,396. These conditions raise substantial
doubt about the Company’s ability to continue as a going concern. The ability of the Company to continue as a going concern is dependent on
successful completion of the Company’s development program and, ultimately, the attainment of profitable operations.  We can provide no
assurance that we will be able to generate a sufficient amount of revenue, if any, from our business in order to achieve profitability. The
unaudited consolidated financial statements do not include any adjustments that might be necessary if the Company is unable to continue as a
going concern. 
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Off-Balance Sheet Arrangements
 
As of September 30, 2012, we had no off-balance sheet arrangements.
 
ITEM 3.  QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK.
 
Not applicable.

ITEM 4. CONTROLS AND PROCEDURES.
 
Disclosure Controls and Procedures  

With the participation of our Chief Executive Officer and Chief Accounting Officer, we have evaluated the effectiveness of our disclosure
controls and procedures (as such term is defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the
“Exchange Act”)), as of the end of the period covered by this Report.  Based upon such evaluation, our Chief Executive Officer and Chief
Financial Officer have concluded that, as of the end of such periods, our disclosure controls and procedures were not effective due to the
material weakness noted below, in ensuring that (i) information required to be disclosed by us in the reports that we file or submit under the
Exchange Act is recorded, processed, summarized and reported, within the time periods specified in the SEC’s rules and forms and
(ii) information required to be disclosed by us in the reports that we file or submit under the Exchange Act is accumulated and communicated
to our management, including our principal executive and principal financial officers, or persons performing similar functions, as appropriate
to allow timely decisions regarding required disclosure.
 
Material weakness: due to the small size of its staff, the Company did not have sufficient segregation of duties to support its internal control
over financial reporting. We plan to rectify this weakness by hiring additional accounting personnel once we have additional resources to do
so.

 
Changes in Internal Control Over Financial Reporting  

There were no changes in our internal controls over financial reporting during the quarter ended September 30, 2012, that have materially
affected, or are reasonable likely to materially affect, our internal control over financial reporting.
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PART II—OTHER INFORMATION
 
ITEM 1. LEGAL PROCEEDINGS.
 

None.

ITEM 1A.  RISK FACTORS
 

Not applicable.

ITEM 2.  UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.
 

In September, 2012, the Company issued 300,000 shares of common stock for services rendered during the three months then
ended.  The shares were valued at $0.65 per share.

In September 2012, the Company issued 30,000 shares of common stock for past services to a consultant.  The shares were valued at
$0.65 per share.

In September 2012, the Company issued 209,089 additional shares of common stock as ratchet issuances related to prior investments
of $1.50 per share reducing the per share amount to $0.65.

The foregoing shares of common stock were issued in reliance on the exemption from registration set forth in Section 4(2) of the
Securities Act of 1933, as amended.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES.
 

None.

ITEM 4. MINE SAFETY DISCLOSURES.
 

None.
 
ITEM 5. OTHER INFORMATION.
 

None.
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ITEM 6. EXHIBITS.
 
Exhibit
Number  Description
   
31.1  Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
31.2  Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
32.1  Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act.
32.2  Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act .
101.INS*  XBRL Instance Document (1)
101.SCH*  XBRL Schema Document (1)
101.CAL*  XBRL Calculation Linkbase Document (1)
101.LAB*  XBRL Label Linkbase Document(1)
101.PRE*  XBRL Presentation Linkbase Document (1)
101.DEF*  XBRL Definition Linkbase Document (1)
__________
*  Pursuant to Rule 406T of Regulation S-T, these interactive data files are deemed not filed or part of a registration statement or prospectus
for purposes of Sections 11 or 12 of the Securities Act of 1933 or Section 18 of the Securities Exchange Act of 1934 and otherwise are not
subject to liability.
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SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this Report to be signed on its
behalf by the undersigned, thereunto duly authorized.

 
 PROPANC HEALTH GROUP CORPORATION  
    
Date: November 19, 2012 By: /s/ James Nathanielsz  
 Name:James Nathanielsz  
 Title:  Chief Executive Officer, Chief Financial

Officer
and Chief Accounting Officer
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EXHIBIT 31.1
 

CERTIFICATION OF
CHIEF EXECUTIVE  OFFICER  

PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF

THE SARBANES-OXLEY ACT OF 2002
 

I, James Nathanielsz, certify that:

1. I have reviewed this Form 10-Q of Propanc Health Group Corporation;
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to

make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material

respects the financial condition, results of operations and cash flows of the issuer as of, and for, the periods present in this report;
 
4. The issuer’s other certifying officer(s) and I are  responsible for establishing and maintaining disclosure controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the issuer and have:
 

a)   Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the issuer, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

 
b)   Not required;

 
c)   Evaluated the effectiveness of the issuer’s disclosure controls and procedures and presented in this report our conclusions about the

effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation;
and

 
d)   Disclosed in this report any change in the issuer’s internal control over financial reporting that occurred during the issuer’s most

recent fiscal quarter (the issuer’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the issuer’s internal control over financial reporting; and

 
5. The issuer’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial

reporting, to the issuer’s auditors and the audit committee of the issuer’s board of directors (or persons performing the equivalent
functions):

 
a)   All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are

reasonably likely to adversely affect the issuer’s ability to record, process, summarize and report financial information; and
 

b)   Any fraud, whether or not material, that involves management or other employees who have a significant role in the issuer’s
internal control over financial reporting.

 

Date: November 19, 2012 By: /s/ James Nathanielsz  
  Name: James Nathanielsz  
  Title:   Chief Executive Officer  



EXHIBIT 31.2
 

CERTIFICATION OF
CHIEF FINANCIAL OFFICER

PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF

THE SARBANES-OXLEY ACT OF 2002
 

I, James Nathanielsz, certify that:

1. I have reviewed this Form 10-Q of Propanc Health Group Corporation;
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to

make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material

respects the financial condition, results of operations and cash flows of the small business issuer as of, and for, the periods present in this
report;

 
4. The issuer’s other certifying officer(s) and I are  responsible for establishing and maintaining disclosure controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the issuer and have:
 

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the issuer, including its consolidated subsidiaries, is made known to us
by others within those entities, particularly during the period in which this report is being prepared;

 
b)  Not required;

 
c)  Evaluated the effectiveness of the issuer’s disclosure controls and procedures and presented in this report our conclusions about

the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

 
d)  Disclosed in this report any change in the issuer’s internal control over financial reporting that occurred during the issuer’s most

recent fiscal quarter (the issuer’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the issuer’s internal control over financial reporting; and

 
5. The issuer’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial

reporting, to the issuer’s auditors and the audit committee of the issuer’s board of directors (or persons performing the equivalent
functions):

 
a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which

are reasonably likely to adversely affect the issuer’s ability to record, process, summarize and report financial information; and
 

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the issuer’s
internal control over financial reporting.

 
 
Date: November 19, 2012 By: /s/ James Nathanielsz  
  Name: James Nathanielsz  
  Title: Chief Financial Officer and Chief

Accounting Officer
 



EXHIBIT 32.1
 

CERTIFICATION OF
CHIEF EXECUTIVE OFFICER

PURSUANT TO 18 U.S.C. SECTION 1350
 

In connection with the accompanying Quarterly Report on Form 10-Q of Propanc Health Group Corporation (the “Company”), for the quarter
ending September 30, 2012, I,  James Nathanielsz, Chief Executive Officer of the Company, hereby certify pursuant to 18 U.S.C. Section
1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, to the best of my knowledge, that:
 

1.   Such Quarterly Report on Form 10-Q for the quarter ending September 30, 2012, fully complies with the requirements of Section
13(a) or 15(d) of the Securities Exchange Act of 1934; and
 
2.   The information contained in such Quarterly Report on Form 10-Q for the quarter ending September 30, 2012, fairly presents, in
all material respects, the financial condition and results of operations of the Company.

 
 
Date: November 19, 2012 By: /s/ James Nathanielsz  
  Name: James Nathanielsz  
  Title:   Chief Executive Officer  
 



EXHIBIT 32.2
 

CERTIFICATION OF
CHIEF FINANCIAL OFFICER

PURSUANT TO 18 U.S.C. SECTION 1350
 

In connection with the accompanying Quarterly Report on Form 10-Q of Propanc Health Group Corporation (the “Company”), for the quarter
ending September 30, 2012, I,  James Nathanielsz, Chief Financial Officer and Chief Accounting Officer of the Company, hereby certify
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, to the best of my knowledge, that:
 

1.   Such Quarterly Report on Form 10-Q for the quarter ending September 30, 2012, fully complies with the requirements of Section
13(a) or 15(d) of the Securities Exchange Act of 1934; and
 
2.   The information contained in such Quarterly Report on Form 10-Q for the quarter ending September 30, 2012, fairly presents, in
all material respects, the financial condition and results of operations of the Company.

 
 
Date: November 19, 2012 By: /s/ James Nathanielsz  
  Name: James Nathanielsz  
  Title:   Chief Financial Officer and Chief Accounting Officer
 


